
I 

~ 1 

2 

3 

4 

5 

6 

7 

8 

9 

I 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
I 24 

25 

26 

~ 

27 

28 
~ 

BEFORE THE ARIZONA CORPORATION COMMISSION 

30B STUMP 

3ARY PIERCE 

3RENDA BURNS 

Chairman 

Commissioner 

Commissioner O C T  2 5  2013 
30B BURNS 

SUSAN BITTER SMITH 
Commissioner 

Commissioner 

[N THE MATTER OF THEAPPLICATION 
3F ALLIANT GAS, L.L.C. REQUESTING 
4UTHORIZATION OF A PURCHASED 
3AS ADJUSTOR SURCHARGE CREDIT 

3ISTRIBUTION SYSTEM. 
?OR THE PAGE-AREA PROPANE GAS 

DOCKET NO. 6-20889A-13-0277 
74170 DECISION NO. 

ORDER 

3pen Meeting 
3ctober 16 and 17,2013 
?hoenix, Arizona 

3Y THE COMMISSION: 

FINDINGS OF FACT 

Backaround 

1. Alliant Gas, L.L.C. (“Alliant” or “Company”), formerly SemStream Arizona 

Propane, L.L.C. (“SemStream”), is certificated to provide propane service within portions of 

Clrizona, pursuant to authority granted by the Arizona Corporation Commission (“Commission”). 

2. On August 15, 2013, Alliant filed an application for a Purchased Gas Adjustor 

surcredit for its Page-area propane gas distribution system. 

3. SemStream, which was purchased by Alliant on December 31, 2012, had a 

fluctuating ($0.35 to $0.55 per therm) surcharge for its Page Division from January 2012 until 

fanuary 2013. In January 2013, the under-collected bank balance reached zero and the fluctuating 

gurcharge was discontinued. 

. . .  
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3ver-collection and Proposed Surcredit 

4. Lower propane costs have resulted in ongoing over-collection for its Page 

listribution system and, as of June 30, 2013, the Alliant over-collected bank balance for Page 

:xceeded $60,000.’ The over-collected bank balance is projected to reach approximately $1 13,500 

)y the end of September 2013. The Company also indicates that, unless a surcredit is approved, 

he over-collected balance is likely to remain above the $60,000 threshold through July of 2014. 

5. Alliant is proposing a $0.25 per therm credit, set to terminate when the bank 

3alance drops below a threshold of $10,000, rather than when the bank balance reaches zero. The 

clompany believes the higher threshold will make it easier to avoid an under-collection that might 

-equire filing for a surcharge in the near term. 

6. Under Alliant’s proposal, the surcredit would commence in October 2013 and is 

xojected to stay in place for four months, after which the bank balance is projected to drop below 

610,000, to approximately $8,000. Based on this projection, the $0.25 per therm surcredit would 

liscontinue after January 2014. 

Yecommendations 

7. Staff has reviewed the Company’s projected bank balances and bill impacts based 

)n Alliant’s proposed $0.25 per therm credit. In addition, Staff has reviewed a number of surcredit 

dternatives in order to assess their differing impacts on customer bills and the bank balance. 

:Exhibit A.) Based on this review, Staffs believes that its Alternative No. 6 will decrease the 

wer-collections in a timely fashion and provide additional benefits to ratepayers. 

8. Under Staffs Alternative No. 6, the surcredit begins in November, when higher 

winter usage commences and extends through March, lowering bills in all three of the highest 

usage months (January through March). This graduated and variable surcredit2 also limits the 

risks of a significant under-collection occurring once the surcredit is discontinued. 

’ Decision No. 61225 (dated October 30, 1998) set a $60,000 bank balance threshold. When the threshold is 
exceeded, the Company must either file for a PGA rate adjustment within 45 days of completing the monthly 
report showing that the threshold has been exceeded or contact Staff to discuss why a PGA rate adjustment is not 
necessary at that time. 

’ -$O. 10 in November, -$0.20 in December and January, -$O. 15 in February, -$O. 10 in March. 
74170 

Decision No. 
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9. Staff has recommended approval of a surcredit for Alliant’s Page Division based on 

Staffs Alternative No. 6. 

10. Staff has recommended that the surcredit be terminated once the over-collected 

bank balance drops below $10,000. Projections indicate that reducing the over-collection, but not 

reducing it to zero, will limit the risk of a significant under-collection in the near term. 

CONCLUSIONS OF LAW 

11. Alliant Gas, L.L.C. is an Arizona public service corporation within the meaning of 

Article XV, Section 2, of the Arizona Constitution. 

12. The Commission has jurisdiction over Alliant Gas, L.L.C. and over the subject 

matter of the application. 

13. The Commission, having reviewed the application and Staffs Memorandum dated 

September 20, 2013, concludes that it is in the public interest to approve the application filed by 

Alliant Gas, L.L.C. 

. * .  
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ORDER 

IT IS THEREFORE ORDERED that a surcredit based on Staffs Alternative No. 6 is 

ipproved for the Alliant Gas, L.L.C. Page area, as discussed herein. 

IT IS FURTHER ORDERED that the surcredit be terminated once the over-collected bank 

lalance drops below $10,000. 

IT IS FURTHER ORDERED that this order become effective immediately. 

BY THE O R D B  OF THE ARIZONA CORPORATION COMMISSION 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official seal of this 
Commission to be affixed at the Capitol, in the City of 
Phoenix, this-* day of &>+ ,2013. 

@&CUTIVE m c  R v 
DISSENT: 

DISSENT: 

SMO:jmk:sms\CHH 
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;ERVICE LIST FOR: Alliant Gas, L.L.C. 
DOCKET NO. G-20889-13-0277 

rodd C. Wiley 
;ememore Craig, P.C. 
!394 E. Camelback Rd. 
'hoenix, Arizona 85016 

lames Payne 
Zatherine Wolverton 
3ill Webb 
Slliant Gas, L.L.C. 
LOO W. Longhorn Rd. 
?ayson, Arizona 85541 

ar. Steven M. Olea 
Xrector, Utilities Division 
4rizona Corporation Commission 
L200 West Washington Street 
Phoenix, Arizona 85007 

Ms. Janice M. Alward 
Chief Counsel, Legal Division 
4rizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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